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Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Re: Updated Exhibit No. 3 to Amended Application 
Citizens’ PPFAC; Docket No. E-01032C-0751 

Dear Sir or Madam: 

On September 28, 2000 Citizens Communications Company (“Citizens” or 
“Company”) filed on behalf of its Arizona Electric Division (“AED”) an application with the 
Arizona Corporation Commission (“Commission”) to implement a Purchased Power and Fuel 
Adjustment Clause (“PPFAC”) surcharge to recover significantly under-recovered purchased 
power costs that have been incurred by Citizens. 

The Company filed an amended application and cost recovery request on September 19, 
2001 (“Amended Application”) after AED signed a new power supply agreement with APS in 
July 2001. The Amended Application was revised on February 1, 2002, in order to update 
forecasted cost and sales data with actual data through November 2001. Further, the Amended 
Application revised the surcharge model to reflect a June 2002 commencement of the requested 
surcharge, as well as to reflect the effects of a change in the Arizona State Corporate Income 
Tax Rate. 

In recent months, there have been challenges made with respect to legal counsel 
representing Citizens in this matter. During that time, the anticipated commencement of a 
PPFAC surcharge has been delayed and the balance of the PPFAC Bank has continued to 
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increase. 
Application. The accompanying exhibit reflects only the two following changes: 

As a result, Citizens is submitting a revised Exhibit No. 3 to the Amended 

1. Forecasted generation and purchased power costs, sales quantities, 
and resulting PPFAC Bank balances have been replaced with actual 
amounts and balances through the Month of May 2002. 

2. The commencement of a PPFAC surcharge has been moved from 
June 2002 to January 2003. 

The effect of this update increases the requested PPFAC surcharge to $.030852 per 
kilowatt-hour. Along with the updated Exhibit No. 3, Citizens is providing copies of the 
monthly PPFAC reports to the Commission covering the period December 2001 through May 
2002. 

This updating does not change the substance of the Company’s surcharge request as 
contained in the Amended Application and subsequent filings. Other than verification of the 
two changes described above, no significant additional analysis should be required of the 
parties to this proceeding. 

Very truly yours, 

CHEIFETZ & IANNITELLI , P . C . 

Robert J. Metli 
For the Firm 

RJM/ksk 
cc: All Parties of Record 
F:\CLIENTS\Citizens Communications\In Re PPFAC\ltr docket control 08 26 02 &.doc 
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Line No. 
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5 
6 
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11 

CITIZENS COMMUNICATIONS COMPANY 
ARIZONA ELECTRIC DIVISION 

PURCHASED POWER AND FUEL ADJUSTOR 
BANK BALANCE REPORT FA-1 
For the Month of December 2001 

Ending Balance - Prior Month Under Collected $ 97,744,466 

Jurisdictional Sales 

Actual Cost of Generated and 
Purchased Power 

95,011,535 

7,075,904 

Unit Cost of Power ($/kWh) (line 3 / line 2)  0.074474 

Authorized Base Cost of Power ($/kWh) 
Authorized Purchased Power Adjustor ($/kWh) 
Net Power Costs Billed Customers ($/kWh) (line 5 + line 6) 

0.05 1 940 

- - 
0.051940 

(Over) / Under-recovery of Power Supply Costs ($/kWh) (line 4 - line 7) 0.022534 

Net Increase / (Decrease) in Bank Balance (line 2 X line 8) 2,140,990 

Adjustments to Bank Balance: 
Computational Roundings 

Ending Bank Balance - Current Month (line 1 + line 9 + line I O )  

15 

$ 99.885.471 

Under-collected 



CITIZENS COMMUNICATIONS COMPANY 

PURCHASED POWER AND FUEL ADJUSTOR 
ARIZONA ELECTRIC DIVISION 

GENERAL INFORMATION FA-2 
For the Month of December 2001 

Company Number: E-I 032 

Company Name: 

Mailing Address: 

Citizens Communications Company - Arizona Electric Division 

2901 North Avenue, Suite 1660 
Phoenix, Arizona 8501 2 

Contact Person Carl Dabelstein 

Contact Telephone No: (602) 532-4424 

Generation: 
Gas-fired 
Oil-fired 
Coal-fired 
Other 

Total 

Purchased Power: 
Base Meter Charge 
Demand Charge 
Energy Charge 

$ 9,009 
$ 38,249 - 

L 

$ 47,258 

- 
469,7 17 

6,558,929 

Total 7,028,645 

$7,075,904 Total Cost of Generation and Purchased Power 

Purchased Power (KWh) 11 1,565,383 

Unit Cost of Generated and Purchased Power ($/kWh) (line 15/ line 16) $ 0.063424 

I 

I '  



~ 

I 

ARIZONA ELECTRIC DIVISION 
ADDITIONAL INFORMATION 

BANK BALANCE REPORT FA-3 
For the Month of December 2001 

1. Sales (kWh) 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Sales 

II. Revenues ($1 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Revenues (a) 

Ill. Number of Customers 

Residential 
Commercial 
Wholesale 
Promotional 
industrial 
Irrigation 
Municipality 
Street Lights 

I Total Customers 

(a) Revenue amounts include EFPS surcharges 

43,107,703 
28,476,144 

14,057,269 
25,795 

9,113,916 
230,708 

95.01 1.535 

$ 3,695,694 
2,533,753 

829,934 
3,863 

702,689 
30,925 

% 7.796.860 

63,973 
8,884 

- 
27 
35 

92 1 
2,714 

76,554 

~ 

Note: All amounts are actual; no estimates. 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA ELECTRIC DIVISION 

PURCHASED POWER AND FUEL ADJUSTOR 

For the Month of January 2002 
BANK BALANCE REPORT FA-1 

Line No. 

Ending Balance - Prior Month Under Collected 

Jurisdictional Sales 101,123,734 

Actual Cost of Generated and 
Purchased Power 6,966,735 

Unit Cost of Power ($/kWh) (line 3 / line 2) 0.068893 

Authorized Base Cost of Power ($/kWh) 
Authorized Purchased Power Adjustor ($/kWh) 
Net Power Costs Billed Customers ($/kWh) (line 5 + line 6) 

(Over) / Under-recovery of Power Supply Costs ($/kWh) (line 4 - line 7) 

Net Increase / (Decrease) in Bank Balance (line 2 X line 8) 

0.051940 
- 

0.051 940 

0.01 6953 

Adjustments to Bank Balance: 
Computational Roundings 

$ 99,885,471 

1,714,351 

17 

Ending Bank Balance - Current Month (line 1 + line 9 + line IO) $ 101,599,838 

Under-collected 



CITIZENS COMMUNICATIONS COMPANY 

PURCHASED POWER AND FUEL ADJUSTOR 
ARIZONA ELECTRIC DIVISION 

GENERAL INFORMATION FA-2 
For the Month of January 2002 

Company Number: E-I 032 

Company Name: Citizens Communications Company - Arizona Electric Division 

Mailing Address: 2901 North Avenue, Suite 1660 
Phoenix, Arizona 8501 2 

Contact Person Carl Dabelstein 

Contact Telephone No: (602) 532-4424 

Generation: 
Gas-fired 
Oil-fired 
Coal-fired 
Other 

Total 

Purchased Power: 
Base Meter Charge 
Demand Charge 
Energy Charge 

$ 
$ 5,653 

- 

$ 5,653 

470,101 
6,490,980 

Total 6,961,081 

Total Cost of Generation and Purchased Power .$6,966,735 

Purchased Power (KWh) 1 10,409,597 

Unit Cost of Generated and Purchased Power ($/kWh) (line 151 line 16) $ 0.063099 



ARIZONA ELECTRIC DIVISION 
ADDITIONAL INFORMATION 

For the Month of January 2002 
BANK BALANCE REPORT FA-3 

1. Sales (kWhl 

Residential 
Commercial 
Whol.esale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Sales 

II. Revenues ($1 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Revenues (a) 

111. Number of Customers 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Customers 

(a) Revenue amounts include EFPS surcharges 

Note: All amounts are actual; no estimates. 

50,989,018 
283 91,424 

- 
- 

13,006,600 
20,575 

8,683,183 
232.934 

101,123,734 

$ 4,292,664 
2,415,273 

- 
- 

808,383 
3,191 

656,339 
31.457 

$ 8,207,306 

64,219 
9,049 

- 
- 
27 
28 

868 
2,782 

76,973 
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CITIZEF-S COMMUNICATIONS COMPANY 
ARIZONA ELECTRIC DIVISION 

PURCHASED POWER AND FUEL ADJUSTOR 

For the Month of February 2002 
BANK BALANCE REPORT FA-I 

Line No. 

Ending Balance - Prior Month Under Collected 

Jurisdictional Sales 

Actual Cost of Generated and 
Purchased Power 

102,689,766 

5,998,242 

Unit Cost of Power ($/kWh) (line 3 I line 2) 0. 

$ 101,599,838 

5841 1 

Authorized Base Cost of Power ($/kWh) 
Authorized Purchased Power Adjustor ($/kWh) 
Net Power Costs Billed Customers ($/kWh) (line 5 + line 6) 

(Over) / Under-recovery of Power Supply Costs ($/kWh) (line 4 - line 7)  

0.051 940 

0.051940 

0.006471 

Net Increase / (Decrease) in Bank Balance (line 2 X line 8) 

Adjustments to Bank Balance: 
Computational Roundings 

Ending Bank Balance - Current Month (line 1 + line 9 -+ line I O )  

664,505 

30 

$ 102,264,374 

Under-collected 



Company Number: 

Company Name: 

Mailing Address: 

Contact Person 

CITIZENS COMMUNICATIONS COMPANY 

PURCHASED POWER AND FUEL ADJUSTOR 
ARIZONA ELECTRIC DIVISION 

GENERAL INFORMATION FA-2 
For the Month of February 2002 

E-1 032 

Citizens Communications Company - Arizona Electric Division 

2901 North Avenue, Suite 1660 
Phoenix, Arizona 8501 2 

Carl Dabelstein 

Contact Telephone No: (602) 532-4424 

Generation: 
Gas-fired 
Oil-fired 
Coal-fired 
Other 

Total 

Purchased Power: 
Base Meter Charge 
Demand Charge 
Energy Charge 

Total 

Total Cost of Generation and Purchased Power 

Purchased Power (KWh) 

$ 
$ 5,653 

- 

$ 5,653 

469,717 
5,522,872 

5.992.589 

$5,998,242 

93.942.371 

Unit Cost of Generated and Purchased Power ($/kWh) (line 151 line 16) $ 0.063850 



ARIZONA ELECTRIC DIVISION 
ADDITIONAL INFORMATION 

For the Month of February 2002 
BANK BALANCE REPORT FA-3 

1. Sales (kWhl 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Sales 

II. Revenues ($1 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Revenues (a) 

111. Number of Customers 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Customers 

50,717,148 
28,980,782 

- 
14,026,132 

14,618 
8,831,784 

1 19.302 

102,689,766 

.$ 4,294,682 
2,536,996 

841,379 
2,755 

634,097 
34.674 

$ 8,344,582 

64,591 
9,040 

27 
29 

3,590 
204 

77.481 

(a) Revenue amounts include EFPS surcharges 

Note: All amounts are actual; no estimates. 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA ELECTRIC DIVISION 

PURCHASED POWER AND FUEL ADJUSTOR 
BANK BALANCE REPORT FA-I 
For the Month of March 2002 

Line No. 

1 

2 

3 

4 

5 
6 
7 

8 

rl 

10 

11 

Ending Balance - Prior Month Under Collected. $ 102,264,374 

Jurisdictional Sales 

Actual Cost of Generated and 
Purchased Power 

91,235,522 

6,343,049 

Unit Cost of Power ($/kWh) (line 3 / line 2) 0.069524 

Authorized Base Cost of Power ($/kWh) 
Authorized Purchased Power Adjustor ($/kWh) 
Net Power Costs Billed Customers ($/kWh) (line 5 + line 6) 

0.051940 
- 

0.051940 

(Over) / Under-recovery of Power Supply Costs ($/kWh) (line 4 - line 7) 0.017584 

Net Increase / (Decrease) in Bank Balance (line 2 X line 8) 1,604,285 

Adjustments to Bank Balance: 
Computational Roundings 

Ending Bank Balance - Current Month (line 1 + line 9 + line 10) $ 103,868,650 

Under-collected 



CITIZENS COMMUNICATIONS COMPANY 

PURCHASED POWER AND FUEL ADJUSTOR 
ARIZONA ELECTRIC DIVISION 

GENERAL INFORMATION FA-2 
For the Month of March 2002 

Company Number: E-I 032 

, 

Company Name: Citizens Communications Company - Arizona Electric Division 

Mailing Address: 2901 North Avenue, Suite 1660 
Phoenix, Arizona 8501 2 

Contact Person Carl Dabelstein 

Contact Telephone No: (602) 532-4424 

Generation: 
Gas-fired 
Oil-fired 
Coal-fired 
Other 

Total 

Purchased Power: 
Base Meter Charge 
Demand Charge 
Energy Charge 

Total 6 , 337,396 

$6,343,049 Total Cost of Generation and Purchased Power 

Purchased Power (KWh) 99 , 807,436 

Unit Cost of Generated and Purchased Power ($/kWh) (line 15/ line 16) $ 0.063553 

$ 
$ 5,653 

- 
- 
- 

$ 5,653 

- 
469,717 

5,867,679 



ARIZONA ELECTRIC DIVISION 
ADDITIONAL INFORMATION 

For the Month of March 2002 
BANK BALANCE REPORT FA-3 

1. Sales (kWhl 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Sales 

II. Revenues ($1 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Revenues (a) 

111. Number of Customers 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Customers 

(a) Revenue amounts include EFPS surcharges 

Note: All amounts are actual; no estimates. 

41,941,142 
27,940,884 

- 
- 

12,827,579 
29,055 

8,363,934 
132,928 

91,235,522 

$ 3,627,413 
2,466,775 

823,671 
7,008 

61 7,630 
31,037 

$ 7,573,534 

64,717 
8,995 

- 
- 
29 
28 

3,454 
212 

77,435 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA ELECTRIC DIVISION 

PURCHASED POWER AND FUEL ADJUSTOR 
BANK BALANCE REPORT FA-I 
For the Month of April 2002 

Line No. 

1 

2 

3 

4 

5 
6 
7 

8 

9 

10 

11 

Ending Balance - Prior Month 

Jurisdiction$ Sales 88,465,442 

Actual Cost of Generated and 

Under Collected 

Purchased Power 6,557,598 

Unit Cost of Power ($/kWh) (line 3 / line 2) 

Authorized Base Cost of Power ($/kWh) 
Authorized Purchased Power Adjustor ($/kWh) 

0.051 940 
- 

Net Power Costs Billed Customers ($/kWh) (line 5 + line 6) - 
(Over) / Under-recovery of Power Supply Costs ($/kWh) (line 4 - line 7) 

Net Increase / (Decrease) in Bank Balance (line 2 X line 8) 

Adjustments to Bank Balance: 
Computational Roundings 
Credit from APS for Dec 2000 adjustment 

Ending Bank Balance - Current Month (line 1 + line 9 + line IO) 

$ 103,868,650 

0.0741 26 

0.05 1 940 

0.022186 

1,962,703 

9 

$ 105,807,869 

Under-collected 



CITIZENS COMMUNICATIONS COMPANY 

PURCHASED POWER AND FUEL ADJUSTOR 
ARIZONA ELECTRIC DIVISION 

GENERAL INFORMATION FA-2 
For the Month of April 2002 

Company Number: E-I 032 

Company Name: 

Mailing Address: 

Citizens Communications Company - Arizona Electric Division 

2901 North Avenue, Suite 1660 
Phoenix, Arizona 8501 2 

Contact Person Carl Dabelstein 

Contact Telephone No: (602) 532-4424 

Generation: 
Gas -fi red 
Oi I-fi red 
Coal-fired 
Other 

Total 

Purchased Power: 
Base Meter Charge 
Demand Charge 
Energy Charge 

$ 
$ 5,653 

- 

- 
$ 5,653 

- 
469,717 

6,082,228 

Total 6,551,945 

Total Cost of Generation and Purchased Power 

Purchased Power (KWh) 

$6,557,598 

103,456,853 

Unit Cost of Generated and Purchased Power ($/kWh) (line 15/ line 16) $ 0.063385 



ARIZONA ELECTRIC DIVISION 
ADDITIONAL INFORMATION 

BANK BALANCE REPORT FA-3 
For the Month of April 2002 

1. Sales (kWh) 

Residential 
Commercial 
Wholesale 
PrGmotional 
Industrial 
Irrigation 
Municipality 
Street tights 

Total Sales 

11. Revenues ($1 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Revenues (a) 

37,198,932 
28,776,803 

- 
- 

13,464,498 
50,410 

8,834,996 
139,803 

88.465.442 

$ 3,272,138 
2,419,071 

- 
870,141 
7,045 

593,861 
36,308 

!% 7.198.565 

111. Number of Customers 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Customers 

65,144 
9,053 

30 
30 

3,447 
230 

77,934 

(a) Revenue amounts include EFPS surcharges 

Note: All amounts are actual; no estimates. 
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CITIZENS COMMUNICATIONS COMPANY 
ARIZONA ELECTRIC DIVISION 

PURCHASED POWER AND FUEL ADJUSTOR 
BANK BALANCE REPORT FA-I 
For the Month of May 2002 

Ending Balance - Prior Month Under Collected $ 

Jurisdictiona! Sales 93,613,568 

Actual Cost of Generated and 
Purchased Power 7,406,815 

Unit Cost of Power ($/kwh) (line 3 / line 2) 0.0791 21 

Authorized Base Cost of Power ($/kWh) 
Authorized Purchased Power Adjustor ($/kWh) 
Net Power Costs Billed Customers ($/kWh) (line 5 + line 6) 

0.051940 

0.051940 

(Over) / Under-recovery of Power Supply Costs ($/kWh) (line 4 - line 7) 0.0271 81 

Net Increase / (Decrease) in Bank Balance (line 2 X line 8) 

Adjustments to Bank Balance: 
Computational Roundings 

Ending Bank Balance - Current Month (line 1 + line 9 + line IO) 

105,807,869 

$ 1  - 

2,544,5 0 

16 

8,352,395 

Under-collected 



CITIZENS COMMUNICATIONS COMPANY 

PURCHASED POWER AND FUEL ADJUSTOR 
ARIZONA ELECTRIC DIVISION 

GENERAL INFORMATION FA-2 
For the Month of May 2002 

Company Number: E-1 032 

Company Name: 

Mailing Address: 

Citizens Communications Company - Arizona Electric Division 

2901 North Avenue, Suite 1660 
Phoenix, Arizona 8501 2 

Contact Person Carl Dabelstein 

Contact Telephone No: (602) 532-4424 

Generation: 
Gas-fired $ 43,347 
Oi I-fi red $ 45,698 
Coal-fired - 
Other 

Total $ 89,045 

Purchased Power: 
Base Meter Charge 
Demand Charge 
Energy Charge 

- 
469,717 

6,848,054 

Total 7,317,770 

Total Cost of Generation and Purchased Power 

Purchased Power (KWh) 117,346,162 

$7,406,815 

Unit Cost of Generated and Purchased Power ($/kWh) (line 151 line 16) $ 0.063119 

i 



ARIZONA ELECTRIC DIVISION 
ADDITIONAL INFORMATION 

BANK BALANCE REPORT FA-3 
For the Month of May 2002 

I. Sales (kwh1 

Residential 
Commercial 
Wholesale 
Prdmotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Sales 

II. Revenues ($1 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Revenues (a) 

111. Number of Customers 

Residential 
Commercial 
Wholesale 
Promotional 
Industrial 
Irrigation 
Municipality 
Street Lights 

Total Customers 

(a) Revenue amounts include EFPS surcharges 

Note: All amounts are actual; no estimates. 

39,354,340 
29,313,040 

15,281,476 

9,474,624 
144,355 

93,613,568 

45,733 

$ 3,431,740 
2,466,303 

- 

835,271 
6,882 

699,355 
29.360 

$ 7,468,912 

63,670 
8,822 

- 
- 
30 
26 

2,953 
229 

75.730 
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